
















 

 

 

 

 

DIRECTORS' REPORT 

 

It is my privilege to share the performance of your 

organization this past year. Most of us are probably 

aware and realize the circumstances and the 

challenges the previous year threw in for us. At a time 

where commodity markets were depressed and 

cardamom production saw the worst year in decades, 

we were as well stressed to make our numbers count, 

let along speak of growth. Cardamom prices came up 

to reasonable levels and the market expected highs 

to offset the shortfall in production. However, events 

arising out of ‘demonetization’ would not have it so. 

Much has changed since, particularly in 

commodity markets, where cardamom along with 

others were ‘cash’ based and the further reaches of 

which were totally unstructured. Competing with 

unstructured markets was always a challenge and we 

believe the changes till date – including the 

implementation of GST – will set us on a better 

playing field. 

Though with limited growth in the previous year, 

we were able to achieve respectable bottom lines in 

our consolidated operations. This is in spite of natural 

rubber, which contributed to our top lines in earlier 

periods continues to be a challenge. This has been 

the case ever since India became a net importer, with 

much cheaper rubber from international origins 

pouring into support major industries like tyre 

making. 

However, we continue to realign and refocus our 

energies towards expanding operations in trade, with 

focus again on cardamom. Your board has been 

focused on establishing an automated process line 

these changes is already palpable and will reflect 

dominantly in the coming years. 

Our focus on Agribusiness and related sectors 

continues unimpeded. Managing productivity, 

reducing wastage, increasing intermediate  

processing facilities and investment in farmer 

focused areas is where we believe our focus should 

be. It is only natural that we focus our activities in line 

with one of the major stated objectives for growth for 

the nation in doubling farmer incomes and creating 

value to this core sector. Efforts are on to constantly 

study and identify suitable areas for investment in 

this core area, which we believe will propel the 

organization to greater heights. 

 

 

HIGHLIGHTS OF THE YEAR’S PERFORMANCE: 

FINANCIAL PERFORMANCE 

Gross Turnover for the year fell by 7.96% to Rs. 

17727 lakhs, mainly due to decrease in trade volume 

of natural rubber. Agro-inputs division improved last 

year’s figures by 3% and continued as the main 

contributor of Company’s bottom line. Auction 

division performed moderately well and posted an 

income of Rs.223 lakhs. The Rubber division showed 

a segment result of Rs. 39.68 lakhs for the year. 

As is customary preview of your Company’s 

financial performance since 2003 is given below. 

 

 

 KCPMC : Financial Highlights 2003-2017 & prv.yr 

Particulars                2003     2017        % growth Prv Yr (2016) 

 
for cardamom after realizing the bottle-necks in Sales      2624.87 17727.32 575.36 19260.65 

processing that has been a constraint in helping the 

division grow further. A level playing field in the 

terminal markets have enabled the introduction of 

Gross Income 

Net Profit 

2651.80 18829.01 

87.29 1271.16 

610.05 

1356.25 

20107.37 

1203.62 

 
two brand variants, ‘PureSpice™’ catering to the 

premium segment and export markets and ‘UTSAV™’ 

targeting domestic and mass markets. The impact of 

As at 31st March, 2017 

A brief of each of the four divisions' performance is 

given below for your perusal. 
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Financial performance: 

The following figures present a brief view on how we 

performed the previous years. 

CARDAMOM TRADE DIVISION 

The Cardamom Trade Division continues to do 

modest volumes and also cater to the occasional 

export – [195 (mt) / 242(mt) Previous Year]- 

opportunity from time to time. 

RUBBER TRADE DIVISION 

Domestic sales have been affected by the price of 

the product. The segment result from operations in 

rubber has been commendable at Rs. 39.68 lakhs. We 

expect to do better in the coming financial year. 

 

 

 

 

 

 

 

THE AUCTION DIVISION 

Auction Volumes: 

Auctions constitute a turnover of Rs. 222.61 Cr and 

2176 MTs (see chart below). From a rather modest 

figure of 17.43 Cr in 2001, we have been able to 

effectively manage the above levels as of now. We 

continue to face increasing competition in this field, 

but nevertheless maintain our position as a major 

Cardamom Auctioneer in the country today. Our 

service levels, professionalism and relationship with 

planters, continue to be our focus to improve our 

performance. 

 

In line with our performance, the Board is pleased 

to propose a dividend of 35% on the share capital, 

which will be representative of the year ’s 

p e r fo r m a n c e a n d i t s c o m m i t m e n t t o o u r 

shareholders. 

We once again place on record our gratitude and 

appreciation to, 

The Management and the Board, 

The executives and staff, Bankers and regulators 

and in particular 

Our Share holders, for their continued  

commitment, trust and support 

RESERVES 

Your Directors propose transfer of Rs.67500000/- 

to General Reserve Account. 
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General Meeting to be held on 26 September, 2017. 

As on 31 March, 2017, the total strength of Board 

the 27  Annual General Meeting and being eligible, 

 

 

 

 

 

DIVIDEND 

Considering the balance amount available to the 

credit of the Profit & Loss account after transfer of Rs. 

67500000/- to the General Reserve and after 

reserving the amount that might be required for 

future operations, your Directors recommend a 

dividend of 35% on the Equity shares of Rs.10/- each, 

for declaration by the share holders at the Annual 
th 

CREDIT RATING 

The Company continued to maintain credit rating 

from CRISIL at A-. Higher category ratings from CRISIL 

enables better borrowing and terms from financial 

institutions and will hold us in good stead in a larger 

industrial, regulatory or financial audience. 

MATERIAL CHANGES AND COMMITMENTS, IF 

ANY, AFFECTING THE FINANCIAL POSITION OF 

THE COMPANY WHICH HAVE OCCURRED 

BETWEEN THE END OF THE FINANCIAL YEAR OF 

THE COMPANY TO WHICH THE FINANCIAL 

STATEMENTS RELATE AND THE DATE OF THE 

REPORT 

No material changes and commitments affecting 

the financial position of the Company occurred 

between the end of the financial year to which this 

financial statements relate on the date of this report. 

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS 

PASSED BY THE REGULATORS OR COURTS OR 

TRIBUNALS IMPACTING THE GOING CONCERN 

STATUS AND COMPANY’S OPERATIONS IN 

FUTURE. 

There are no material orders passed by the 

regulators or courts or tribunals impacting the going 

concern status and Company’s operations in future. 

DETAILS OF SUBSIDIARY/JOINT VENTURES / 

ASSOCIATE COMPANIES 

The Company has no subsidiary, joint ventures or 

associate companies for this financial year. 

DEPOSITS 

The Company has not accepted any deposits. 
EXPLANATION OR COMMENTS ON 
QUALIFICATIONS, RESERVATIONS OR ADVERSE 
REMARKS OR DISCLAIMERS MADE BY THE 
AUDITORS AND THE PRACTICING COMPANY 
SECRETARY IN THEIR REPORTS. 

There is no qualification, reservation or adverse 

remark or disclaimer made by the Statutory Auditor 

or Secretarial Auditor in their reports. 

BOARD 

Board of Directors 

st 

of Directors was 12 with a Chairman, Vice Chairman, 

Managing Director, Joint Managing Director, 2 

Independent Directors and 2 Women Directors. In 

accordance with the provisions of Companies Act, 

2013 and the Articles of Association of the Company, 

Directors Mr. Raghavan Guhan (DIN: 06981128), Mr. 

Thamanan Karunakaran Krishnasamy Suruliyandi 

Sharavanan (DIN: 02980614) and Mr. Karimpanal 

Ittiavira Varkey (DIN: 01899065) retires by rotation at 
th 

offers themselves for re-appointment. 

Meetings of the board 

The Board met 5 times during the year and on the 

fo l l ow i n g d ate s 2 8 / 0 6 / 2 0 1 6 , 1 0 / 0 8 / 2 0 1 6 , 

27/09/2016, 19/12/2016 & 21/03/2017. 

DECLARATION OF INDEPENDENT DIRECTORS 

The Company has received the necessary 

declaration from each Independent Directors in 

accordance with Section 149(7) of the Companies 

Act, 2013, that he/she meets the criteria of 

independence as laid out in sub-section (6) of Section 

149 of the Companies Act, 2013 

Committees of the Board 

In accordance with the provisions of the 

Companies Act, 2013 the Board has constituted (1) an 

Audit Committee (2) a Corporate Social  

Responsibility Committee (3) a Stakeholders 

Relationship Committee (4) a Nomination and 

Remuneration Committee and (5) an Internal 

Complaints Committee. 

The composition of the above committees are 

detailed below; 

Audit Committee 

Audit Committee consists of 1) Jojo George 

Pottemkulam (Chairman)(2) Sakthi Subramanian (3) 

Boby Tom 

Corporate Social Responsibility Committee 

The Corporate Social Responsibility Committee 

consists of (1) Johny Mathew (Chairman) (2) Jojo 
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BALANCE SHEET AS AT 31ST MARCH, 2017 

 
As at As at 

PARTICULARS NOTE No. 31.03.2017 

Rs. 

31.03.2016 

Rs. 

 
I EQUITY AND LIABILITIES 

(1) SHAREHOLDERS’ FUNDS 

a) Share Capital 1 39998000 39998000 

b) Reserves and Surplus 2 540306943 473293215 

(2) NON - CURRENT LIABILITIES 

a) Deferred Tax Liabilities (Net) 3 (146488) (41380) 

b) Long Term Provisions 4 2458407 2379380 

(3) CURRENT LIABILITIES 

a) Short - Term borrowings 5 – 18660497 

b) Trade Payables 6 119741037 65212379 

c) Other Current Liabilities 7 13136353 5969428 

d) Short Term Provisions 8 63308671 58033287 

TOTAL 778802923 663504807 

 

 

II ASSETS 

(1) NON-CURRENT ASSETS 

a) Fixed Assets 

  i) Tangible Assets 9 167673967 158447643 

b) Long-Term Loans and Advances 10 275000 275000 

(2) CURRENT ASSETS 

a) Current Investments 11 – 20062615 

b) Inventories 12 236320891 169384112 

c) Trade Receivables 13 225325911 174259269 

d) Cash and Cash Equivalents 14 87209143 75057929 

e) Short-Term Loans and Advances 15 61998011 66018239 

TOTAL 778802923 663504807 

 
Accompanying notes 1 to 36 form part of the financial statements 

As per my separate audit report of even date attached 

 

Sd/- 
JOHNY MATHEW 
(DIN: 02503346) 

Chairman 

Sd/- 
JOJO GEORGE POTTEMKULAM 

(DIN: 00050344) 
Managing Director 

Sd/- 
K. ZIA-UD-DIN AHAMED 

(DIN: 00350688) 
Joint Managing Director 

Sd/- 

K. T. THOMAS 
Chartered Accountant 

Ponkunnam 
29-08-2017 
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Notes forming part of the financial 

statements for the year ended 31.03.2017 

As at 
31.03.2017 

Rs. 

As at 
31.03.2016 

Rs. 
 

(3) Deferred tax Liabilities/(Asset) (Net) 

The Deferred Tax Liabilities on taking into account the impact of timing differences 

between financial statements and estimated taxable income are as under. 

On account of Depreciation 666738 744496 

On account of Gratuity Provision (813226) (785876) 

TOTAL (146488) (41380) 

(4) Long Term Provisions 

For Employees Gratuity(Refer Note No.36(f)(ii) 2458407 2379380 

(5) Short Term Borrowings 

Secured:- 

(a) Loans Repayable on demand 

From Banks – 18660497 

Refer Note No.24 for details of Security. 

(6) Trade Payables 

(a) Due to Micro and Small Enterprises (Refer Note No.25) – - 

(b) Due to Others 119340028 64590147 

(c) Creditors for Expenses 401009 622231 

TOTAL 119741037 65212379 

(7) Other Current Liabilities 

(a) Unpaid Dividend 1700900 1392300 

(b) Statutory Dues 5475365 3895969 

(c) Advance Received from Customers 5950088 671159 

(d) Security Deposit 10000 10000 

TOTAL 13136353 5969428 

(8) Short Term Provision 

(a) for Employee Benefits-Bonus & Ex Gratia 3059452 2591100 

(b) for Taxation 43400000 41000000 

(c) for Proposed Dividend 13999300 11999400 

(d) for Dividend Distribution Tax 2849919 2442787 

TOTAL 63308671 58033287 

(10) Long Term Loans & Advances 

Unsecured considered good 

(a) Security Deposits 275000 275000 

 

 

 

 

 
Sd/- 

JOHNY MATHEW 
(DIN: 02503346) 

Chairman 

Sd/- 
JOJO GEORGE POTTEMKULAM 

(DIN: 00050344) 
Managing Director 

Sd/- 
K. ZIA-UD-DIN AHAMED 

(DIN: 00350688) 
Joint Managing Director 

Sd/- 

K. T. THOMAS 
Chartered Accountant 

Ponkunnam 
29-08-2017 
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